PAN PACIFIC ASIA BERHAD	





Notes








1.	Accounting Policies





The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those used in the most current recent financial statement.





2.	Exceptional Items





There were no exceptional items.





3.	Extraordinary Items


	


There were no extraordinary items.





4.	Taxation





The taxation amount relates to adjustment for under-provision of taxation for prior years.


 


 In accordance with the Income Tax (Amendment) Act 1999, no provision is made for tax on the Group’s operating income for the financial period under review.





Pre-acquisition Profits





There were no pre-acquisition profits for the financial period under review.





Profits on Sale of Investments and/or Properties





There were no sales of investments and/or properties for the current financial year to-date.





Purchase/Disposal of Quoted Securities





There were no purchases or disposals of quoted securities by the companies within the Group that are not exempted by the Exchange.





Changes in the Composition of the Company





There were no changes in the composition of the Group for the financial period under review.





Corporate Proposals





The corporate proposal that was announced by the Company but not completed within 7 days before the date of issue of this quarterly report is as follows:-





Proposed disposal of the stockbroking business, i.e. Peninsula Securities Sdn Bhd. for a consideration of  RM225,000,000.








Seasonal or Cyclical Factors





The timber business and stockbroking business are affected by cyclical factors.  Timber prices fluctuate according to the economic activities of the consuming countries.   Stockbroking business depends on the level of stock market activities.

















Changes in Debt and Equity





There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period to date.





Group Borrowings and Debt Securities


The Group borrowings as at 31 December 1999 are as follows:-


														Consists of Borrowing 


		 	Denominated in 


Foreign  Currency


												  	      Reminbi		


										RM’000			 ‘000			US$’000


Short Term Borrowings


-Secured								102,239			    -			 6,643


  		-Unsecured							131,745			53,592		   - 


���														


���											233,984			53,592		 6,643			


Long Term Borrowings


�- Secured								 70,040			   -			17,857


��





Contingent Liabilities		





The Group’s contingent liabilities as at the date of this announcement are as follows:-





													   RM’000


Total outstanding liabilities under documentary credits			       2,810 


�





Financial Instruments with Off Balance Sheet Risk





There were no financial instruments with off balance sheet risk as at the date of this announcement.





Material Litigation





In January 2000, the Group announced that it’s wholly owned subsidiary Jafuong Plywood Corporation Sdn Bhd was put under receivership in respect of a debenture on a RM46.0 million facility, by one of its bank creditors.








Segmental Information





Profit/(Loss) 		   Assets	


								Turnover			Before Tax		 Employed  


								 RM’000			  RM’000			   RM’000


	


Stockbroking					  35,015			   30,176			  125,176


Timber						209,091			(279,846)			  323,810


Investment					       -				    (2,425)			      1,007


Others						  32,183			        418			  187,907	


���


							276,289			 (251,677)			  637,900	


Add: Goodwill arising from


���	   consolidation				      -   				-			    38,988											----


���							276,289			 (251,677)			  676,888








Material Changes in Quarterly Results compared to the Results of the Preceding Quarter





Comment is not required since the results of the preceding corresponding quarter are not required to be presented.





Review of Results





For the financial year 31 December 1999, the Group achieved a lower turnover of RM276.3 million compared to previous year. Group losses for 1999 amounted to RM 251.6 million, mainly due to losses in the timber division which continued to experience difficulties during the year under review.  In view of its current consolidation exercise, the Group decided to take the bold step of providing for losses and uncollectible debts in the timber division for the 4th quarter period ended 31 December 1999. 





The performance of the stockbroking division improved significantly from previous year due to the  higher volume traded on the Kuala Lumpur Stock Exchange and improved investors confidence and  business sentiments. 








Current Year Prospects





For the current year the management will focus its efforts on recapitalisation of the Group, restructuring its debts and consolidating operations.





Profit Forecast and Profit Guarantee





(a)	Profit Forecast	:	Not Applicable





(b)	Profit Guarantee : 	Not Applicable





Dividend





No dividend is recommended.





Y2K





The Group’s operations are Year 2000 compliant.











